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Independent Auditors’ Report

To the Members of Fortis Malar Hospitals Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Fortis Malar Hospitals Limited (“the
Company”), which comprise the standalone balance sheet as at 31 March 2019, and the standalone
statement of profit and loss (including other comprehensive income), standalone statement of changes in
equity and standalone statement of cash flows for the year then ended, and notes to the standalone
financial statements, including a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2019, and
profit and other comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the standalone financial statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the

context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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Description of Key Audit Matter

1. Litigations and claims

See note 36 and note 48 to the standalone financial statements

Key Audit Matter

How the matter was addressed in our audit

The Company is subject to number of
significant litigations and claims. These include
those relating to claims made against the
Company on account of medical matters,
regularization of certain deviations in the
construction of the Hospital and tax matters etc.
There is a high level of judgment required in
assessing consequential impact and disclosures
thereof on the standalone financial statements.

In view of the significance of the matter we
applied, amongst others, the following
procedures:

e Obtained understanding of the litigation,
claims, provisions and contingent liabilities
of the Company.

e Read correspondence including those of
subsequent period.

e Evaluated management’s judgement in
respect of estimates of provision, exposures
and contingencies.

e In  understanding, evaluating  and
challenging management’s judgements, we
considered:

o the views of the Company’s in-
house legal counsel and, where
applicable, external legal opinions

o the updates to the status of the
various litigations during the period
under audit

o outcome of previous claims and
litigations

o Deployed our tax specialists, the
status of recent and current tax

assessment and enquiries,
judgmental positions taken in tax
returns.

e Discussed open matters with the

management including but not limited to
Company general counsel, tax teams,
regional and financial teams.

e Evaluated the appropriateness of disclosures
in the financial statements.
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2. Related party transactions

See note 33 to the standalone financial statements

Key Audit Matter

How the matter was addressed in our audit

The Company has significant related party
transactions which include inter-corporate
deposits receivable as at 31 March 2019 from
group companies amounting to Rs.8,135 lakhs.
We have identified this as our area of audit
focus due the magnitude of the carrying amount,
focus of external stakeholders and compliance
with various regulations.

Related party transactions require various
approvals under SEBI listing requirements,
Companies Act, 2013, etc. Also, disclosures in
the financial statements is required to be made

In view of the significance of the matter, we

performed, amongst others, the following

procedures:

o Obtained the Ilist of related party
relationships, significant related party
transactions (RPT) and carried out

assessment on the key controls to identify
and disclose such relationship and relevant
transactions in accordance with the
accounting standard.

e Evaluated compliance for such related party
transactions  including approvals with
applicable laws and regulation.

in accordance with accounting standards.
e Obtained confirmation from related party

with respect to transactions and balances.

o Evaluated the appropriateness of disclosures
in the financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Company’s annual report, but does not include the financial
statements and our auditor’s report thereon. The Company’s annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon. In connection with our audit of the financial statements, our
responsibility is to read the other information identified above when it becomes available and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the Company’s annual report, if we conclude that there is a material misstatement therein,

we are required to communicate the matter to those charged with governance and take necessary actions
as required under applicable laws and regulations.

o
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Management's Responsibility for the Standalone Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, profit and other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding ofthe assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or etror.

In preparing the standalone financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Jdentify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

v
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (continued)

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Other Matter

The comparative financial information of the Company for the year ended 31 March 2018 included in
these standalone Ind AS financial statements, are based on the previously issued statutory financial
statements prepared in accordance with the Companies (Accounting Standards) Rules, 2006 audited by the
predecessor auditor whose report for the year ended 31 March 2018 dated 15 May 2018 expressed an
unmodified opinion on those standalone financial statements.

Our opinion is not modified in respect of this matter.

%
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Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a)

b)

<)

d

€)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2019 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.

With respect to the other matters to be included in the Auditors® Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations as at 31 March 2019 on its
financial position in its standalone financial statements - Refer Note 36 and 48 to the
standalone financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The disclosures in the standalone financial statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 2016 to 30 December
2016 have not been made in these financial statements since they do not pertain to the
financial year ended 31 March 2019.
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4. With respect to the matter to be included in the Auditors” Report under section 197(16):

In our opinion and according to the information and explanations given to us, the remuneration
paid by the company to its directors during the current year is in accordance with the provisions
of Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid
down under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other
details under Section 197(16) which are required to be commented upon by us.

for BSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248 W/W-100022

\

‘ Amar Sunder
~ Partner
Membership No: 078305

Place: Chennai
Date: 6 May 2019
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With reference to the Annexure referred to in paragraph 1 in Report on Other Legal and Regulatory
Requirements of the Independent Auditor’s Report to the members of the Company on the standalone
linancial statements for the year ended 31 March 2019, we report that:

0] (@
(®
(©

(i)

(iii)
(@
(®
©

(v)

)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

The Company has a programme of physical verification of its fixed assets by which all
fixed assets are verified every year. In our opinion, this periodicity of physical verification
is reasonable having regard to the size of the Company and the nature of its assets.
According to the information and explanations given to us, no material discrepancies
were noticed on such verification.

The Company does not have any immovable properties of freehold or leasehold land and
building. Accordingly, paragraph 3(i)(c) of the order is not applicable.

The inventories has been physically verified by the management during the year. In our
opinion, the frequency of verification is reasonable and adequate to the size of the
Company and the nature of its business. The discrepancies noticed on physical
verification during the year were not material and have been properly dealt with in the
books of account.

According to the information and explanations given to us, the Company has granted
unsecured loans to companies covered in the register maintained under section 189 of the
Companies Act, 2013, in respect of which:

The terms and conditions of the grant of such loans as applicable are, in our opinion,
prima facie, not prejudicial to the Company’s interest.

The schedule of repayment of principal and payment of interest has been stipulated and
repayments or receipts of principal amounts and interest have been regular as per
applicable stipulations

There is no overdue amount remaining outstanding as at the balance sheet date.

According to the information and explanations given to us, the Company has complied
with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of
loans, investments, guarantees and security, as applicable.

According to the information and explanations given to us, the Company has not accepted
any deposits from the public within the meaning of the directives issued by Reserve Bank
of India, the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act, 2013 and the rules framed thereunder. Accordingly, paragraph 3(v) of
the Order is not applicable.
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(vi) We have broadly reviewed the books of account maintained by the Company pursuant to
the rules prescribed by the Central Government for maintenance of cost records under
section 148(1) of the Companies Act, 2013 in respect of provision of services and are of
the opinion that prima facie, the prescribed accounts and records have been made and
maintained. However, we have not made a detailed examination of the records with a
view to determine whether they are accurate or complete.

(vii) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees’
state insurance, income tax, goods and services tax and other material statutory dues have
been generally regularly deposited during the year by the Company with the appropriate
authorities. As explained to us, the Company did not have any dues on account of service
tax, sales tax, duty of customs, duty of excise, value added tax and cess.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income-tax, goods and
services tax, duty of customs, cess and other material statutory dues were in arrears as at
31 March 2019 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, the following income tax due
have not been deposited with the appropriate authorities on account of dispute:

Name of the | Nature Forum Period to Amount Amount

statute of dues where which involved unpaid
dispute is amount (Rs.) (Rs.)
pending relates to

Income Tax | Income Honourable

Act, 1961 Tax High Court | FY 2009-10 2,267,402 2,267,402

of Madras
(viii) According to the information and explanations given to us, the Company has not taken

any loan or borrowings from financial institutions, banks, and Government or has not
issued any debentures. Accordingly, paragraph 3(viii) of the Order is not applicable.

(ix) According to the information and explanations given to us, the Company has not raised
any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year.

(x) According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion and according to information and explanations given to us, the Company
has paid/provided managerial remuneration in accordance with the requisite approvals
mandated by the provision of Section 197 read with Schedule V to the Companies Act,
2013.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Accordingly, paragraph 3 (xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our
examination of the books of account of the Company, transactions with the related parties
are in compliance with Section 177 and 188 of the Act where applicable and details of
such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertiblc dcbentures during the year.
Accordingly, paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
is not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.

for BSR & Co. LLP
Chartered Accountants
Firm’s registration number: 101248W / W-100022

mar Sunder
=~ Partner

Membership No. 078305

Place: Chennai
Date: 06 May 2019
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Annexure B to the Independent Auditors’ report on the standalone financial statements of Fortis
Malar Hospitals Limited for the year ended 31 March 2019.

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

{Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Fortis Malar
Hospitals Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

.l our opinion, the Company has, in all material respects, adequate internal financial controls with reference
o financial statements and such internal financial controls were operating effectively as at 31 March 2019,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

¥
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
wdit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
rransactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

for BSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248 W/W-100022

mar Sunder
Partner
Membership No: 078305

Place: Chennai
Date: 06 May 2019



For ¥'ls Malar Hospitals Limited
StA Malone Balance Sheet as on 31 March 2019
(A /' smounts are in Indian Rupees Lakhs except share data and as stated)

As at As at
Note 31 March 2019 31 March 2018
ASSITS
NorBrurrent assets
P tiperty, plant and equipment 5(a) 2,062.26 2.209.95
FMipgible assets 5(c) 122.43 168.84
Fnbngible assets under development 5(b) 72.97 72.47
F iancial assets
hvestment in subsidiary 6 5.00 5.00
Other financial assets 7 78.72 49.81
[Déerred tax assets (net) 41(iv) 185.12 141.99
[ngme tax assets 8 1,207.08 859.41
O'tier non-current assets 9 29.92 23.97
Totanon-current assets 3,763.50 3,531.44
Curknt assets
[n%ntories 10 164.81 202.24
F iancial assets
Trade receivables 11 966.22 600.36
(ash and cash equivalents 12 503.52 1,450.78
Bank balances other than above 13 160.78 17.14
Loans 14 7,587.54 8,135.00
Other financial assets 15 1,561.73 683.23
Other current assets 16 141.66 113.28
Totalcurrent assets 11,086.26 11,202.03
Totalassets 14,849.76 14,733.47
EQUITY AND LIABILITIES
Equity
Equity share capital 17 1,875.70 1,869.95
Other equity 18 8,483.73 8,289.62
Totalequity 10,359.43 10,159.57
Liabilities
Non-current liabilities
Provisions 19 155.34 133.31
Total non-current liabilities . 155.34 ) 133.31
Current liabilities
Financial liabilities
Trade payables 20 2,331.15 2,497.11
Other financial liabilities 21 581.41 748.29
Provisions 22 112.53 108.52
Income tax liabilities 8 5.71 5.71
Other current liabilities 23 1,304.19 1,080.96
Total current liabilities 4,334.99 4,440.59
Total liabilities 4,490.33 4,573.90
Total equity and liabilities 14,849.76 14,733.47

Significant accounting policies 3

The notes referred to above form an integral part of standalone financial statements

As per our report of even date attached

Jfor BSR & Co. LLP for and on behalf of the Board of Directors of

Chartered Accountants Foiftjs Malar Hospitals Limited
egistration No. 101248W/W-100022 CI 85110PB1989PLC045948 ’") AN >
/ e _/R/
mar Sunder D C.K.Nageswaran
Chairman Whole Time Director
Membership No.: 078305 DIN 00135414 DIN 0008236347
Shashank Porwal Sarayanan Verikhtesan
Company Secretary Chief Rjnanci Qg?ccr
M No: A51957
Place : Chennai Place : Chennai

Date : 6 May 2019 Date : 6 May 2019



Fo¥lis Malar Hospitals Limited
StAwdalone Statement of Profit and Loss for the year ended 31 March 2019
(4 amounts ave in Indian Rupees Lakhs except share data and as stated)

Year ended Year ended
Note 31 March 2019 31 March 2018
Revenue from operations 24 14,459.39 14,919.27
Other income 25 968.44 818.46
Total income 15,427.83 15,737.73
Expenses
Purchases of medical consumables and drugs 3,302.36 3,277.29
Changes in of inventories of medical consumables and 26 37.43 28.98
drugs
Employee benefits expense 27 2,314.50 2,154.40
Finance costs 28 50.90 38.47
Depreciation and amortisation expense 29 438.31 421.41
Other expenses 30 9,048.34 9,286.19
Total expenses 15,191.84 15,206.74
Profit before tax 235.99 530.99
Tax expense 31
Current tax 109.74 262.20
Deferred tax credit (47.42) (45.33)
Total tax expense 62.32 216.87
Profit for the year } 173.67 314.12
Other comprehensive income 32
Items that will not be reclassified subsequently to profit or loss
Remeasurements of the defined benefit plans 15.41 17.04
Income tax relating to items that will not be (4.29) 4.74)
reclassified to profit or loss
Total other comprehensive income 11.12 12.30
Total comprehensive income for the year 184.79 326.42
Earnings per equity share 42
Basic (in Rs.) 0.93 1.68
Diluted (in Rs.) 0.92 1.67
Significant accounting policies 3
The notes referred to above form an integral part of standalone financial statements
As per our report of even date attached
for BS R & Co. LLP for and on behalf of the Board of Directors of
Chartered Accountants Fortis Malar Hospitals Limited

Firm's Registration No. 101248 W/W-100022 CIN: L85110PB1989PLC045948

[N

mar Sunder D! ,S{ngh C.K. eswaran
Partner Chairman Whole Time Director

Membership No.: 078305 DIN 00135414

2

~

Shashank Porwal
Company Secretary
M No: AS1957

Place : Chennai Place : Chennai
Date : 6 May 2019 Date : 6 May 2019



£ y¢is Malar Hospitals Limited
Stndalone Cash Flow Statement for the year ended 31 March 2019
LA amounts are in Indian Rupees Lakhs except share data and as stated)

Year ended Year ended
Note 31 March 2019 31 March 2018
& sh flows from operating activities
it before tax for the year 235.99 530.99
Adystments for:
¥ lbrest income recognised in profit or loss (853.83) (810.46)
¥-0s on sale of assets ’ 7.64 -
Pireciation and amortisation 438.31 421.41
Adywance for credit losses 1.99 71.68
Abvances written off 16.22 -
fritrest on delayed payment of income tax - 0.00
I ibilities no longer required written back (114.61) (8.00)
(268.29) 205.62
Muwements in working capital:
(Inrease)/decrease in other current and non current financial assets (550.47) (241.80)
(Increase)/decrease in other current and non-current assets (24.66) 18.58
(Inrease)/decrease in trade and other receivables (367.85) (114.35)
(Inrease)/decrease in inventories 37.43 28.98
(Increase)/decrease in provisions 37.16 28.66
Invease/ (decrease) in trade payables (165.96) 1,099.43
[neease/ (decrease) in financial liabilities (154.93) 623.94
Incease/ (decrease) in other current liabilities 337.84 (220.71)
Cash (used in) / generated from operations (1,119.73) 1,428.35
Inome taxes paid (net) (453.12) (452.92)
Net cash (used in) / generated by operating activities (1,572.85) . 975.43
Cash flows from investing activities
Payments to acquire fixed assets (270.59) (368.45)
Proceeds on sale of fixed assets 0.34 -
Interest received 476.95 1,246.28
Inter corporate deposits placed with related parties - (2,000.00)
Inter corporate deposits repaid by related parties 547.46 869.34
‘Fixed deposits not considered as cash and cash equivalents (143.64) 23.60
Net cash generated / (used in) by investing activities 610.52 (229.23)
Cash flows from financing activities
Proceeds from issue of equity instruments of the Company 15.07 5.24
Net cash from financing activities 15.07 5.24
Net increase / (decrease) in cash and cash equivalents (947.26) 751.44
Cash and cash equivalents at the beginning of the year 1,450.78 699.34
Cash and cash equivalents at the end of the year 12 503.52 1,450.78
Significant accounting policies 3
The notes referred to above form an integral part of standalone financial statements
As per our report of even date attached
for BS R& Co. LLP for and on behalf of the Board of Directors of
Chartered Accountants Fortis Malar Hospitals Limited
Firm's Registration No. 101248 W/W-100022 CIN/4,851 10PB1989PLC045948

) Ny

mar Sunder -
Partner D: inél C.K.Nage;“'ars;n
Membership No.: 078305 Chairman Whole Time Director
DIN 00135414 DIN 000823634
N 3 é {
Shashank Porwal Sar an Vefltates:
Company Secretary Chief Financial-@)fficer
M No: A51957
Place : Chennai Place : Chennai

Date : 6 May 2019 Date : 6 May 2019



Fortis \alar Hospitals Limited
Notes ‘ﬂ‘rming part of the Standalone Financial Statements for the Year ended 31 March 2019
(All ar?¥unts are in Indian Rupees Lakhs except share data and as stated)

1. Miture of operations

Futis Malar Hospitals Limited (the ‘Company”) was incorporated in the year 1989 to set up, manage and operate a multi-
STcialty hospital and the Company is a subsidiary of Fortis Hospitals Limited and Fortis Healthcare Limited is the
£ )limate Holding Company and its equity shares are listed on the Bombay Stock Exchange (BSE) in India. The
Cimpany has its state of the art Hospital facility in Chennai.

2. Bsis of preparation
2 )Statement of compliance

T kse standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as
p¢ the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the
< A’y read together with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and the relevant
alendment rules issues thereafter, pronouncements of regulatory bodies applicable to the Company and other provisions
ofihe Act. The accounting policies adopted in the preparation of the standalone financial statements are consistent with
thae followed in the previous year.

T b standalone financial statements were authorised for issue by the Company’s Board of Directors on 6 May 2019.

b) Functional and presentation currency

These standalone financial statements are presented in Indian Rupees (INRY'Rs"), which is also the Company’s functional
cumency. All amounts have been rounded-off to the nearest lakhs, unless otherwise indicated.

¢) Basis of measurement

The standalone financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Cerain financial assets and liabilities Fair value

Liabilities for cash-settled share-based payment Fair value

arrangements

Netdefined benefit assets/(liability) Fair value of plan assets, less present value of
defined benefit obligations

d) Use of estimates and judgements

In preparing these standalone financial statements, management/directors has made the following judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised prospectively.

<This space is intentionally left blank>




Fortis Yijar Hospitals Limited
Notes # @ming part of the Standalone Financial Statements for the Year ended 31 March 2019
(All an? Snts are in Indian Rupees Lakhs except share data and as stated)

2. FPP4is of preparation (continued)
& )lse of estimates and judgements (continued)
S2gements

1 rfrmation about judgements made in applying accounting policies that have the most significant effects on the amounts
r€bgnised in the standalone financial statements is included in the following notes:

a- hir valuation of financial assets (refer note 40)
A Sumptions and estimation uncertainties

Irifirmation about assumptions and estimation uncertainties that have a significant risk of resulting in a material
adjistment in the year ending 31 March 2019 is included in the following notes:

a. Useful lives of Property, plant and equipment (refer note 3.3)
b. Heasurement of defined benefit obligations: key actuarial assumptions; (refer note 3.7)
c. Fecognition and measurement of income taxes and deferred taxes (refer note 3.12)

d. lecognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of
an witflow of resources; (refer note 3.8, 3.15, 36 and 48)

e. Expected credit loss: The impairment provisions for trade receivables is based on assumptions about risk of default and
exprected loss rates. The Company uses judgements in making certain assumptions and selecting inputs to determine
impairment of these trade receivables, based on the Company's historical experience towards potential billing
adjistments, delays and defaults at the end of each reporting period. (refer note 3.6)

i)

. Basis of preparation (continued)
e) Measurement of fair values

A number of the Company's accounting policies and disclosures require measurement of fair values, for both financial
andnon-financial assets and liabilities.

TheCompany has an established control framework with respect to the measurement of fair values.

The Company regularly reviews significant unobservable inputs and valuation adjustments. If third party information, is
used to measure fair values, then the Company assesses the evidence obtained from the third parties to support the
conclusion that these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which
the valuations should be classified. Significant valuation issues are reported to the Company’s audit committee

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:
- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices).
- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair values of an asset or a liability, the Company uses observable market data as far as possible. If
the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then
the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level
input that is significant to the entire measurement.

The Company recognises transfer between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred.

Further information about the assumptions made in measuring fair values is included in Note 39 and 40- financial
instruments.
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Fortis [™alar Hospitals Limited
Notes # Oming part of the Standalone Financial Statements for the Year ended 31 March 2019
(All an? ©nts are in Indian Rupees Lakhs except share data and as stated)

3. SEnificant accounting polices
3.1 F'©eign currency transactions

T Fasactions in foreign currencies are translated into the respective functional currencies of the company at the exchange
rats at the dates of the transactions or an average rate if the average rate approximates the actual rate at the date of the
t¥ 2isaction.

M Getary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
extange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign
curllency are translated into the functional currency at the exchange rate when the fair value was determined. Non-
mOetary assets and liabilities that are measured based on historical cost in a foreign currency are translated at the
extange rate at the date of the transaction. Exchange differences are recognised in profit or loss, except exchange
diferences arising from the translation of the equity investments at fair value through OCI (FVOCT).

<This space is intentionally left blank>



Fortis Malar Hospitals Limited
Notes fﬁ:ming part of the Standalone Financial Statements for the Year ended 31 March 2019
(All a#Znts are in Indian Rupees Lakhs except share data and as stated)

3. Sinificant accounting polices (continued)
3.2 Fhancial instruments
# ¥tecognition and initial measurement

" tde receivables are initially recognised when they are originated. All other financial assets and financial liabilities are
#¥lially recognised when the Company becomes a party to the contractual provisions of the instrument.

A inancial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit
aTiloss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

iE)Classification and subsequent measurement
Fiancial assets

Orinitial recognition, a financial asset is classified as measured at

- ayortised cost;

- Fir value through other comprehensive income (FVOCI) - equity investment; or
- FITPL

Finncial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company
chages its business model for managing financial assets.

A fnancial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVIPL:

— tle asset is held within a business model whose objective is to hold assets to collect contractual cash tlows; and

— tie contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
prircipal and interest on the principal amount outstanding.

Forthe purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition.
‘Intrest’ is defined as consideration for the time value of money and for credit risk associated with the principal amount
outtanding during a particular period of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs), as well as a profit margin.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present
subsequent changes in the investment’s fair value in OCI (designated as FVOCI — equity investment). This election is
made on an investment- by- investment basis.

All financial assets not classified as measured at amortised cost as described above are measured at FVTPL. This
includes all derivative financial assets. On initial recognition, the Company may irrevocably designate a financial asset
that otherwise meets the requirements to be measured at amortised cost as at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Subsequent measurement and gains and losses

Equity investments at FVOCI These assets are subsequently measured at fair value.
Dividends are recognised as income in statement of profit]
and loss unless the dividend clearly represents a recovery of
part of the cost of the investment. Other net gains and losses
are recognised in OCI and are not reclassified to statement of]
profit and loss.

Financial assets at amortised cost These assets are subsequently measured at amortised cost
using the effective interest method. The amortised cost is
reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in
profit or loss. Any gain or loss on derecognition is recognised
in profit or loss




Fortis “Valar Hospitals Limited
Notes f‘iming part of the Standalone Financial Statements for the Year ended 31 March 2019
(All an? “nts are in Indian Rupees Lakhs except share data and as stated)

3. @ inificant accounting polices (continued)
3.2 ¥ iancial instruments (continued)
¥ lancial liabilities: Classification, subsequent measurement and gains and losses

F inncial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL
if s classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial
14 @ilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised in
p Xt or loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method.
Intrest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition
i5 4so recognised in profit or loss.

if#)Derecognition

F iigncial assets

T he Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire,
or i transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and

revards of ownership of the financial asset are transferred or in which the Company neither transfers nor retains
subitantially all of the risks and rewards of ownership and does not retain control of the financial asset.

If tie Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or
subitantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Finmmncial liabilities

TheCompany derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.
The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified
terns are substantially different. In this case, a new financial liability based on the modified terms is recognised at fair
valie. The difference between the carrying amount of the financial liability extinguished and the new financial liability
with modified terms is recognised in profit or loss.

iv) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when,
the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net
basis or to realise the asset and settle the liability simultaneously.

v) Cash and cash equivalents (for the purpose of Cash Flow Statement)

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value. For the purpose of
the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of
outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

<This space is intentionally left blank>



Fortis alar Hospitals Limited
Notes # ©ming part of the Standalone Financial Statements for the Year ended 31 March 2019
(All an? ©nis are in Indian Rupees Lakhs except share data and as stated)

3. % dpificant accounting polices (continued)
3.3 P Tperty, plant and equipment
i. lecognition and measurement

I£<us of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
a<4mulated depreciation and accumulated impairment losses, if any.

C ot of an item of property, plant and equipment comprises its purchase price, including import duties and non-
refindable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item
t¢> is working condition for its intended use and estimated costs of dismantling and removing the item and restoring the
sitton which it is located

.10 gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

iZ. Yubsequent expenditure
Sulsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the
exPnditure will flow to the Company.

A llother expenditure related to existing assets including day-to-day repair and maintenance expenditure and cost of
rePacing parts, are charged to the statement of profit and loss in the period during which such expenditure is incurred.

iii. Depreciation
Dejreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their
estinated useful lives using the straight-line method, and is generally recognised in the statement of profit and loss.

The estimated useful lives of items of property, plant and equipment for the current and comparative periods are as
follows:

|

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.

Depreciation on leasehold improvements is provided over the primary period of lease or over the useful lives of the
respective fixed assets, whichever is shorter.

The useful life of PPE are reviewed at the end of each reporting period if the expected useful life of the asset changes
significantly from previous estimates, the effect of such change in estimates are accounted for prospectively.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready for
use (disposed of).

3.4 Intangible assets
i. Recognition and measurement

Intangible assets are initially measured at cost. Such intangible assets are subsequently measured at cost less accumulated
amortisation and any accumulated impairment losses.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal.
Gains and Josses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when the
is de-recognised.




Fortis MMalar Hospitals Limited
Notes § “@ming part of the Standalone Financial Statements for the Year ended 31 March 2019
(All an? “ints are in Indian Rupees Lakhs except share data and as stated)

3. S inificant accounting polices (continued)
3.4 1 ¥Wngible assets (continued)
i£-ubsequent expenditure

Suisequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset
te> vhich it relates. All other expenditure is recognised in profit or loss as incurred.

iv-Amortisation

M Tortisation is calculated to write off the cost of intangible assets less their estimated residual values over their
estmated useful lives using the straight-line method, and is included in depreciation and amortisation in statement of
préitand loss.

C ot of software and licenses, which are acquired, are capitalised and amortized on a straight line basis over a period of 3
to fyears or the license period, whichever is lower.

A Tiortisation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if
aplropriate

3.5 Imentories
Inventories of medical consumables and drugs are valued at lower of cost or net releasable value. The cost of inventories
is determined based on weighted average basis.
Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and selling expenses.
Due allowance is estimated and made by the Management for slow moving / non-moving items of inventory, wherever
neGssary, based on the past experience of the Company and such allowances are adjusted against the carrying inventory
valie.

3.6 Impairment

i) Inpairment of financial instruments

In accordance with Ind AS 109, the Company applies Expected Credit Loss (“ECL”) model for measurement and
recognition of impairment loss on financial assets measured at amortised cost. At each reporting date, the Company
assesses whether financial assets carried at amortised cost are credit-impaired. A financial asset is ‘credit-impaired” when
oneor more events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.
Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime
expected credit losses. For all other financial assets, ECL are measured at an amount equal to the 12-month ECL, unless
there has been a significant increase in credit risk from initial recognition in which case those are measured at lifetime
ECL.

Loss allowance for financial assets measured at amortised cost are deducted from gross carrying amount of the assets.

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when the Company determines that the debtor does not have
assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off.
However, financial assets that are written off could still be subject to enforcement activities in order to comply with the
Company’s procedures for recovery of amounts due.

<This space is intentionally left blank>



Fortis I ¥dar Hospitals Limited
Notes f “Oming part of the Standalone Financial Statements for the Year ended 31 March 2019
(All ant “als are in Indian Rupees Lakhs except share data and as stated)

3. & Egificant accounting polices (continued)
3.6 I ¥Tairment (continued)

i£.? mpairment of non-financial assets

T B Company assess at each reporting date whether there is any indication that the carrying amount may not be
r& Gverable. If any such indication exists, then the asset’s recoverable amount is estimated and an impairment loss is
re Cgnised if the carrying amount of an asset or Cash Generating Unit ('CGU') exceeds its estimated recoverable amount
ire le statement of profit and loss.

T ¥xCompany’s non-financial assets, inventories and deferred tax assets, are reviewed at each reporting date to determine
w hiher there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
¢Sthated. For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
getrating units (CGUs). Bach CGU represents the smallest group of assets that generates cash inflows that are largely
irrdpendent of the cash inflows of other assets or CGUs.

Irrhirment loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated
to te CGU, and then to reduce the carrying amounts of the other assets of the CGU (or groups of CGUs) on a pro rata
bass.

A1 mpairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which impairment
losshas been recognised in prior periods, the Company reviews at each reporting date whether there is any indication that
the oss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used
to dtermine the recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount does not
excied the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss
hadbeen recognised.

3.7 Emjloyee benefits
i) Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is
provided. A liability is recognised for the amount expected to be paid e.g., under short-term cash bonus, if the Company
has @ present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and
the @amount of obligation can be estimated reliably.

ii) Defined benefit plans - Gratuity

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company's net
obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of future
benefit that employees have earned in the current and prior periods, discounting that amount and deducting the fair value
of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit
method. When the calculation results in a potential asset for the Company, the recognised asset is limited to the present
value of economic benefits available in the form of any future refunds from the plan or reductions in future contributions
to the plan ('the asset ceiling'). In order to calculate the present value of economic benefits, consideration is given to any
minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets
(excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised in OCI. The Company
determines the net interest expense (income) on the net defined benefit liability (asset) for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then-net defined
benefit liability (asset), taking into account any changes in the net defined benefit liability (asset) during the period as a
result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans are
recognised in Statement of profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past
service (‘past service cost' or ‘past service gain') or the gain or loss on curtailment is recognised immediately in profit or
loss. The Company recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs.




Fortis “Ylar Hospitals Limited
Notes 'ﬁ"'ming part of the Standalone Financial Statements for the Year ended 31 March 2019
(All an# “nis are in Indian Rupees Lakhs except share data and as stated)

3. & igificant accounting polices (continued)
3.7 F=Iployee benefits (continued)
TEEC ompensated absences

¥k Company has a policy on compensated absences which are both accumulating and non-accumulating in nature. The
e Xected cost of accumulating compensated absences is determined by actuarial valuation performed by an independent
a<lary at each balance sheet date using the projected unit credit method on the additional amount expected to be
p@i/availed as a result of the unused entitlement that has accumulated at the balance sheet date. Expense on non-
a<umulating compensated absences is recognised in the period in which the absences occur.

T h Company presents the leave as a current liability in the balance sheet; to the extent it does not have an unconditional
righ to defer its settlement for 12 months after the reporting date. Where Company has the unconditional legal and
cOlractual right to defer the settlement for a period beyond 12 months, the same is presented as non-current liability.

iv)Share-based compensation

The grant date fair value of equity settled share-based payment awards granted to employees is recognised as an
ernjloyee expense, with a corresponding increase in equity, over the period that the employees unconditionally become
entiled to the awards. The amount recognised as expense is based on the estimate of the number of awards for which the
relaed service and non-market vesting conditions are expected to be met, such that the amount ultimately recognised as
an ixpense is based on the number of awards that do meet the related service and non-market vesting conditions at the
vesing date.

v) Contributions to provident fund

Eligible employees of the Company receive benefits from provident fund, which is a defined contribution plan. Both the
eligble employees and the Company make monthly contributions to the Government administered provident fund
schime equal to a specified percentage of the eligible employee’s salary. Amounts collected under the provident fund
plan are deposited with in a government administered provident fund. The Company has no further obligation to the plan
beyond its monthly contributions.

3.8 Provisions (other than for employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that
canbe estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation.
Provisions are determined by discounting the expected future cash flows (representing the best estimate of the
expenditure required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is recognised
as finance cost. Expected future operating losses are not provided for.

3.9 Revenue recognition

Sale of Services

Effective 1 April 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for
determining whether, how much and when revenue is to be recognised. Ind AS 115 replaces Ind AS 18 Revenue and Ind
AS 11 Construction Contracts. The Company has adopted Ind AS 115 using the cumulative effect method. The effect of
initially applying this standard is recognised at the date of initial application (i.c. 1 April 2018). The standard is applied
retrospectively only to contracts that are not completed as at the date of initial application and the comparative
information in the statement of profit and loss is not restated — i.e. the comparative information continues to be reported
under Ind AS 18 and Ind AS 11. Refer note 3.4 — Significant accounting policies — Revenue recognition in the Annual
report of the Company for the year ended 31 March 2018, for the revenue recognition policy as per Ind AS 18. The
impact of the adoption of the standard on the standalone financial statements of the Company is insignificant.

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for returns, trade
allowances for deduction, rebates, vaJue added taxes and amounts collected on behalf of third parties.

Revenue is recognized to the extent it is probable that the economic benefits will flow to the Company and the revenue
can be reliably measured.

he Company assessed its revenue arrangements against specific criteria to determine if it is acti dincipal or agent.
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3.
3.9

“inificant accounting polices (continued)

#Rwenue recognition (continued)
Slde of iraded goods — pharmacy items
¥ &enue from sale of pharmacy items are recognized on delivery of items to the customers which is when the Company
s&isfies a performance obligation by transferring a promised good to a patient. Pharmacy items are transferred when the
> @ient obtains the control of that items.

Catract assets are recognised when there is excess of revenue carned over billings on contracts. Contract assets are
¢ lasified as other financial assets when there is unconditional right to receive cash, and only passage of time is required,
aSser contractual terms. Unearned and deferred revenue (“contract liability”) is recognised as other current liability when

thiee is billings in excess of revenues.

I72atient and Quipatient Revenue
Inatient and Outpatient revenue is recognized as and when the related services are rendered.

The Company collects sales taxes, value added taxes (VAT) and Goods & Service Tax (GST) on behalf of the
goernment and, therefore, these are not economic benefits flowing to the Company. Hence, they are excluded from
revinue.

Exjort benefits- Government grants

Inome from ‘Service Export from India Scheme’ is recognized on accrual basis as and when eligible services are
petiormed and convertible foreign exchange is receivable to the extent it is certain that economic benefits will flow to the
Conpany.

3.10 Recognition of dividend income, interest income or expense

Dividend income is recognised in profit or loss on the date on which the Company’s right to receive payment is
established.

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or

- the amortized cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset
(when the asset is not credit-impaired) or to the amortized cost of the liability. However, for financial assets that have
become credit-impaired subsequent to initial recognition, interest income is calculated by applying the effective interest
rate to the amortized cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest
income reverts to the gross basis.

Leases
i. Determining whether an arrangement contains a lease
At inception of an arrangement, it is determined whether the arrangement is or contains a lease.

At inception or on reassessment of the arrangement that contains a lease, the payments and other consideration required
by such an arrangement are separated into those for the lease and those for other elements on the basis of their relative
fair values. If it is concluded for a finance lease that it is impracticable to separate the payments reliably, then an asset
and a liability are recognised at an amount equal to the fair value of the underlying asset.

The liability is reduced as payments are made and an imputed finance cost on the liability is recognised using the
incremental borrowing rate.

ii. Lease payments

Payments made under operating leases are generally recognised in profit or loss on a straight-line basis over the term of
the lease unless such payments are structured to increase in line with expected general inflation to compensate for the
lessor’s expected inflationary cost increases. Lease incentives received are recognised as an integral part of the total lease
expense over the term of the lease.

Minimum [ease payments made under finance leases are apportioned between the finance charge and the reduction of the
tstanding liability. The finance charge is allocated to each period during the lease term s roduce a constant
dic rate of interest on the remaining balance of the liability.




Fortis Nalar Hospitals Limited
Notes f(!‘ming part of the Standalone Financial Statements for the Year ended 31 March 2019
(All ar?Znts are in Indian Rupees Lakhs except share data and as stated)

3.
3.12

3.13

Shpificant accounting polices (continued)
Inome tax

Iriome tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a
P> tiness combination or to an item recognised directly in equity or in other comprehensive income

¢ Current tax

Curent tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
esimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income
taxs. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Curent tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised
alTunts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously

iL. Deferred tax
Delerred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for

finicial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in
resject of carried forward tax losses and tax credits. Deferred tax is not recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss at the time of the transaction;

- temporary differences related to investments in subsidiaries to the extent that the Company is able to control the timing
of the reversal of the temporary differences and it is probable that they will not reverse in the foresecable future;

Delerred tax assets are recognised to the extent that it is probable that future taxable profits will be available against
which they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be
available. Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only to the extent
thatit has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will
be available against which such deferred tax asset can be realised. Deferred tax assets — unrecognised or recognised, are
reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability
is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets,
and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but
they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised
simultanecously.

Borrowing costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to
the extent that they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a substantial period
of time to get ready for their intended use are capitalised as part of the cost of that asset. Other borrowing costs are
recognised as an expense in the period in which they are incurred
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Fortis alar Hospitals Limited
Notes f‘rming part of the Standalone Financial Statements for the Year ended 31 March 2019
(All ai#® unts are in Indian Rupees Lakhs except share data and as stated)

3. #lnificant accounting polices (continued)

3.14 ¥=irnings per share
Il Company presents basic and diluted earnings per share (“EPS”) data for its equity shares.

F>sic earnings per share is computed using the weighted average number of equity shares outstanding during the period
adusted for treasury shares held. Diluted earnings per share is computed using the weighted average number of equity
an dilutive equivalent shares outstanding during the period except where the results would be anti-dilutive

P> Cential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease earning per
sBire from continuing operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the
p€lod, unless they have been issued at a later date. The dilutive potential equity shares are adjusted for the proceeds
rectivable had the shares been actually issued at fair value (i.e. average market value of the outstanding shares). Dilutive
p©ential equity shares are determined independently for each year/period presented.

3.15 Catingent liabilities

A tontingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
ocurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
oblgation that is not recognized because it is not probable that an outflow of resources will be required to settle the
oblgation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
beause it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence
in tie standalone financial statements.

4. Standards issued but not yet effective:
Miristry of Corporate Affairs ("MCA") through Companies (Indian Accounting Standards) Amendment Rules, 2019 and
Companies (Indian Accounting Standards) Second Amendment Rules, has notified the following new standard and
amedments to existing Ind AS standards which the Company has not applied as they are effective for annual periods
beginning on or after 1 April 2019:

Nev Standard

IndAS 116 — Leases

The Company will recognise new assets and liabilities for its operating leases of hostel facility, medical equipment, etc.
The nature of expenses related to those leases will now change because the Company will recognise a depreciation
chaige for right-of-use assets and interest expense on lease liabilities.Previously, the Company recognised operating lease
expense on a straight-line basis, wherever applicable over the term of the lease, and recognised assets and liabilities only
to the extent that there was a timing difference between actual lease payments and the expense recognised.

The Company plans to apply Ind AS 116 initially on 1 April 2019, using the modified retrospective approach. Therefore,
the cumulative effect of adopting Ind AS 116 will be recognised as an adjustment to the opening balance of retained
earnings at 1 April 2019, with no restatement of comparative information. The Company plans to apply the practical
expedient to grandfather the definition of a lease on transition. This means that it will apply Ind AS 116 to all contracts
entered into before 1 April 2019 and identified as leases in accordance with Ind AS 17.

The Company is in the process of assessing the potential impact of the adoption of Ind AS 116 on accounting policies
followed in its standalone financial statements. Accordingly, the quantitative impact of adoption of Ind AS 116 on the
standalone financial statements in the period of initial application is not reasonably estimable as at present.




Fortis 'alar Hospitals Limited
Notes ff‘rming part of the Standalone Financial Statements for the Year ended 31 March 2019
(All ai7? s are in Indian Rupees Lakhs except share data and as stated)

4. ©'ndards issued but not yet effective (continued)
/Siendments to the existing standards
# 1 AS 12 - Income taxes
“Th amendment relating to income tax consequences of dividend clarify that an entity shall recognise the income tax
¢ Gsequences of dividends in profit or loss, other comprehensive income or equity according to where the entity
OYyinally recognised those past ftransactions or events. The Company does not expect any impact from this
pPPnouncement. It is relevant to note that the amendment does not amend situations where the entity pays a tax on
difidend which is effectively a portion of dividends paid to taxation authorities on behalf of shareholders. Such amount
p @ or payable to taxation authorities continues to be charged to equity as part of dividend, in accordance with Ind AS
12
Tk amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the determination of
tanble profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over
inome tax treatments under Ind AS 12. It outlines the following: (1) the entity has to use judgement, to determine
whither each tax treatment should be considered separately or whether some can be considered together. The decision
shuld be based on the approach which provides better predictions of the resolution of the uncertainty (2) the entity is to
asume that the taxation authority will have full knowledge of all relevant information while examining any amount (3)
enity has to consider the probability of the relevant taxation authority accepting the tax treatment and the determination
of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates would depend upon the
praoability. The Company does not expect any significant impact of the amendment on its standalone financial
staements.

IndAS 19 - Employee benefits

The amendments clarify that if a plan amendment, curtailment or settlement occurs, it is mandatory that the current
seriice cost and the net interest for the period after the re-measurement are determined using the assumptions used for the
re-neasurement. In addition, amendments have been included to clarify the effect of a plan amendment, curtailment or
setlement on the requirements regarding the asset ceiling, The Company does not expect this amendment to have any
significant impact on its standalone financial statements.

Ind AS 23 — Borrowing costs

Theamendments clarify that if any specific borrowing remains outstanding after the related asset is ready for its intended
useor sale, that borrowing becomes part of the funds that an entity borrows generally when calculating the capitalisation
rate on general borrowings. The Company does not expect any impact from this amendment.

< This space is intentionally left blank>
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Forti S Vialar Hospitals Limited

Note# ‘orming Part of the Standalone Financial Statements for the Year ended 31 March 2019
(All #sunts are in Indian Rupees Lakhs except share data and as stated)

5(c).

htangible assets

@articulars Software
€ross block
4s at 1 April 2017 356.65
4dditions -
Leletions -
Giher adjustments# (27.32)
As at 31 March 2018 329.33
Additions 14.18
Lkeletions -
As at 31 March 2019 343.51
Accumulated amortization
As at 1 April 2017 95.47
Charge for the year 65.02
Dxletions -
As at 31 March 2018 160.49
Charge for the year 60.59
Deletions -
Asat31 March 2019 221.08
Net block
Asat 31 March 2018 168.84
122.43

Asat 31 March 2019

# Represents reclassification of assets. Also refer Note 5(a).




Fortis Yalar Hospitals Limited
Notes gﬂ'1'ming Part of the Standalone Financial Statements for the Year ended 31 March 2019
(All air?™ Ymts are in Indian Rupees Lakhs except share data and as stated)

As at As at
31 March 2019 31 March 2018
6. Irt¥stments in subsidiary
N Ofcurrent
U 2oted investments (fully paid)
I ¥stments in equity instruments
M als Stars Medicare Limited [50,000 Equity Shares of Rupees 10 each] 5.00 5.00
5.00 5.00
A £ gegate value of unquoted investments 5.00 5.00
7. O th financial assets
Noheurrent
Un Sicured, considered good
SecCuity deposits 59.51 3291
Advance to related parties (Refer Note 33) 19.21 16.90
78.72 49.81
8. Incame tax assets and liabilities
Non-current
Income tax assets
Advince income tax (net of provision for taxation) 1,207.08 859.41
1,207.08 859.41
Income tax liabilities
Income tax payable (net of advance income tax) 5.71 5.71
5.71 5.71
9. Other non-current assets
Unscoured
Capital advances 7.62 1.67
Prepaid expenses 24.70 24.70
32.32 26.37
Provision for doubtful advances (2.40) (2.40)
29.92 23.97
Note:
- Conisdered good 29.92 23.97
- Conisdered doubtful 2.40 2.40
32.32 26.37
10. Inventories
Medical consumables and drugs 164.81 202.24
Total 164.81 202.24
11. Trade reccivables
Current
Unsecured, considered good 966.22 600.36
Trade Receivables - credit impaired 419.33 417.34
Less: Allowance for expected credit loss (419.33) (417.34)
966.22 600.36
The movement in allownace for expected credit loss is as follow:
Balances at 1 April 417.34 307.21
Provision for the year (net) 1.99 110.13
Balance at 31 March 419.33 417.34

* During the previous year Company netted provision amounting to Rs. 38.45 lakhs against revenue and is not shown seperately in other
expenses as part of allowance for credit losses.




Fortis “ar Hospitals Limited

Notes

12,

13.

14.

C A %and cash equivalents
“ash on hand
3alances with banks
- Current accounts

- Deposits with original maturity of less than three months

B2 Pibalances other than above
Inpaid dividend accounts

Deposits with original maturity of more than 3 months but less than

12 months
leld as margin money

Loay
SecUed, considered good
InteTprporate deposits to related parites (refer note 44)

Unsé¢ured, considered good
Interorporate deposits to related parties (refer note 44)

Total

. Otherfinancial assets

Currnt

Unsewured, considered good

Secuiity deposits

Interet accrued but not due on loans and deposits
(i) Inter corporate deposits
(ii)Fixed deposit with banks

Advaces to related parties (Refer Note No. 33)

Loansand advances to employees

Contrictually reimbursable expenses

Unbilked revenue from undischarged patients

. Othercurrent assets

Current

Unsecured, considered good

Advance to vendors

Prepaid expenses

Service Export from India scheme licenses and accrued income

gAfnling Part of the Standalone Financial Statements for the Year ended 31 March 2019
(All ai#®<als are in Indian Rupees Lakhs except share data and as stated)

As at
31 March 2019

As at
31 March 2018

8.04 9.77
292.48 1,141.01
203.00 300.00
503.52 1,450.78

19.47 15.89
140.06 1.25

1.25 -

160.78 17.14
1,577.54 -
6,010.00 8,135.00
7,587.54 8,135.00

2.61 2.61
366.96 -

6.49 0.29
639.13 262.68

33.24 13.90
- 16.22

513.30 387.53

1,561.73 683.23
40.72 31.78
40.16 50.71
60.78 30.79
141.66 113.28




Fortis  Mlar Hospitals Limited
Notes ¥ ming Part of the Standalone Financial Statements for the Year ended 31 March 2019
(Al an? “ass are in Indian Rupees Lakhs except share data and as stated)

17. hare capital
As at As at

31 March 2019 31 March 2018

luthorised Shares

9,000,000 (31 March 2018: 30,000,000) Equity shares of Rs.10/- cach 3,000.00 3,000.00

3,000.00 3,000.00

‘stal authorised share capital
lsued

1,772,259 (31 March 2018: 18,714,759) Equity shares of Rs.10/- each 1,874.18 1,868.43
1,874.18 1,868.43
Ywbseribed and Paid Up
%741,759 (31 March 2018: 18,684,259) Equity Shares of Rs. 10/- each fully paid up* 1,875.70 1,869.95
1,875.70 1,869.95
“Include amount received on forfeited share amounting to Rs. 1.53 lakhs.
Notet
(a) Jeconciliation of the shares outstanding at the beginning and at the end of the reporting year
Lquity Shares
Year ended 31 March 2019 Year ended 31 March 2018
Number Amount in Rs. Number Amount in Rs.
Aithe beginning of the year 18,714,759 1,869.95 18,694,759 1,867.95
Isued during the year: Employee Stock Option Plan (ESOP) 57,500 5.75 20,000 2.00
Fufeited shares (refer note 17(f)) (30,500) - - -
CGutstanding at the end of the year 18,741,759 1,875.70 18,714,759 1,869.95

Jiring the year ended 31 March 2019, 57,500 Equity Shares of Rs. 10/- each at a premium of Rs. 16.20/- each were allotted to eligible
enployees under the Company's Employees Stock Option Scheme (ESOP). The balance outstanding employee stock options as at 31 March 2019

i878,750. (Refer Note (¢) below)

(b) Tems/rights attached to equity shares

The Company has only one class of equity shares having par value of Rs.10/- per share. Each holder of equity shares is entitled to one vote per
shire. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of
. theshareholders in the ensuing Annual General Meeting, except in the case of interim dividend.

Inthe event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
disribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(c) Shares held by the holding/ ultimate holding company and/or their subsidiaries/associates

Name of Shareholder As at 31 March 2019 As at 31 March 2018
Number In Rupees Number In Rupees
Foris Hospitals Limited, the Holding Company 11,752,402 1,175.24 11,752,402 1,175.24

(Equity Shares of Rs.10/- each)

(d) Details of shares held by each shareholder holding more than 5% shares:

Equity Shares
Name of Shareholder As at 31 March 2019 As at 31 March 2018
No. of Shares % of Holding No. of Shares % of Holding
held held
Fortis Hospitals Limited, the Holding Company 11,752,402 62.711% 11,752,402 62.80%

(e) Shares reserved for issue under options
As at 31 March 2019, 78,750 equity shares (As at 31 March 2018 140,000 equity shares) of Rs. 10/- each were reserved towards outstanding
employee stock options granted / available for grant, (Refer Note 37).

(f) Forfeited shares
The Company had forfeited 30,500 equity shares of Rs. 10/~ each which was Rs. 5/- partly paid up each share in the previous years due to non-

yment of call money. The forfeited amount are included in equity share paid up capital,




Fortis lalar Hospitals Limited
Notes 1*»rming Part of the Standalone Financial Statements for the Year ended 31 March 2019

(All arP¥unts are in Indian Rupees Lakhs except share data and as stated)

18. Cther equity

#)Reserve and surplus

Ald:

Securities premium account
Opening balance

Add : Premium on shares issued during the year

Closing balance

Surplus in the statement of profit and loss
Opening balance

Profit for the year

Closing balance

ii)Other comprehensive income

Add:

Opening balance
taxes)
Closing balance

Total

Nature and purpose of reserve

18.a Securities premium
Securities premium is used to record the premium received on issue of shares. It is utilised in accordance with the provisions of the

Companies Act, 2013.

18.b Amnalysis of item of OCI (net of tax)

(i) Remeasurements of defined benefit liability (asset)

As at
31 March 2019

As at
31 March 2018

947.91 944.67
9.32 3.24
957.23 947.91
7,356.09 7,041.97
173.67 314.12
7,529.76 7,356.09
(14.38) (26.68)
11.12 12.30
(3.26) (14.38)
8,483.73 8,289.62

Remeasurements of defined benefit liability (asset) comprises actuarial gains and losses and return on plan assets (excluding interest
income).

<This space is intentionally left blank>




Forti# 1alar Hospitals Limited
Notes hrming Part of the Standalone Financial Statements for the Year ended 31 March 2019
(All a/?Punis are in Indian Rupees Lakhs except share data and as stated)

19.

20.

21.

22.

23.

¥ lvisions

™ a-current

As at
31 March 2019

As at
31 March 2018

P rvision for Gratuity 155.34 133.31
¥ dal 155.34 133.31
F ide payables
Current

Dues of micro enterprises and small enterprises (refer note 43) 46.47 -

Dues of creditors other than micro enterprises and small enterprises 2,284.68 2,497.11
T ofal 2,331.15 2,497.11
Ovther financial liabilities
Currrent
Searity deposits 4.73 5.98
Unpaid equity dividend 19.47 15.89
Cayital creditors 76.95 88.90
Payable to related parties (refer note 33) 480.26 637.52
Total 581.41 748.29
Provisions
Current
Provision for compensated absences 112.53 108.52
Total 112.53 108.52
Other current liabilities
Advance from patients/Amounts unclaimed by patients 1,207.83 959.39
Statutory payables 96.36 121.57
Total 1,304.19 1,080.96

<This space is intentionally left blank>




Fort#sVialar Hospitals Limited
Note® forming Part of the Standalone Financial Statements for the Year ended 31 March 2019
(All ¢ Pounts are in Indian Rupees Lakhs except share data and as stated)

Year ended Year ended
31 March 2019 31 March 2018
24. Bwenue from operations
Sie of services (refer note below)
h-Patient 12,668.44 13,025.92
Out-Patient 1,718.35 1,837.88
Rivenue from contract with customers 14,386.79 14,863.80

25.

Ruenue disaggregation as per timing of transfer of service has been included above. The revenue recognized
duing the current year is the balancing number for transactions with customers after adjusting opening and
clising balances of contract assets and liabilities

Siles of medical consumables and drugs
edical consumables and drugs 0.04 0.17

0.04 0.17

Other operating revenue

Ihcome from Service Export from India Scheme 30.00 30.38
Other operating income 42.56 24.92
72.56 55.30
14,459.39 14,919.27

Note:

Discounts and deductions amounting to Rs. 269.35 lakhs (31 March 2018- Rs.63.45 lakhs) are netted against Sale
of In-Patient and Out-Patient Services.

Contract Assets and liabilities
The following disclosure provide information about receivables, contract assets and liabilities from contract with
customer:

Receivable which are included in trade receivable

(refer note 11) 966.22 600.36

Unbilled revenue from undischarged patients (refer

note 15) 513.30 387.53

Advance from patients/Amounts unclaimed by

patients (refer note 23) 1,207.83 959.39

Other income

Interest Income on .
Bank deposits 18.53 12.51
Inter corporate deposits 831.58 794.36
Interest on financial assets carried at amortised cost 3.72 3.59

853.83 810.46

Other non-operating income
Liabilities no longer required written back 114.61 8.00
114.61 8.00

968.44 818.46




Fortis ~Vilar Hospitals Limited

Nofes fr‘rming Part of the Standalone Financial Statements for the Year ended 31 March 2019
(All an? “uts are in Indian Rupees Lakhs except share data and as stated)

26.

27.

28.

29.

3

P=3

(- |‘4nge in inventories of medical consumables and drugs

[ Fntory at the beginning of the year
1 ntory at the end of the year

F-"ployee benefits expense

S alrjes, wages and bonus

C Qiribution to provident and other funds (Refer Note 38)

S 147 welfare expenses

F imnce costs

-Crdit card / bank charges
-onOthers

D €jreciation and amortisation expense

Dejreciation of tangible assets
Adrtization of intangible assets

. Other expenses

Coriractual manpower
Pover, fuel and water
Housekeeping expenses including consumables
Patient food and beverages
Pathology laboratory expenses
Comultation fees to doctors
Professional charges to doctors
Clinical establishment fee (Refer Note 46)
Repairs and maintenance
- Building
- Plant and machinery
- Others
Rent
- Equipments
- Hospital buildings, offices and labs
- Others
Legal and professional fee
Subscription fee
Travel and conveyance
Rates and taxes
Printing and stationery
Communication expenses
Directors' sitting fees
Insurance
Marketing and business promotion
Loss on sale of assets
Advances written off
Auditors' remuneration (Refer Note 45)
Allowance for credit losses (net)

Corporate social resposibility expenses (Refer Note 47)

Miscellaneous expenses

Year ended
31 March 2019

Year ended
31 March 2018

202.24 231.22
164.81 202.24
3743 28.98
2,005.17 1,861.49
141.16 138.37
168.17 154.54
2,314.50 2,154.40
44.20 38.47
6.70 .
50.90 38.47
377.72 356.39
60.59 65.02
438.31 421.41
143.39 106.29
318.75 282.44
66.40 60.04
116.44 122.30
617.39 635.44
1,177.78 1,268.98
2,838.61 2,988.87
2,114.99 2,120.13
2.87 15.31
306.07 187.26
52.48 70.15
54.85 4336
22.30 39.40
75.10 78.35
100.73 94.40
12.00 11.26
81.24 127.03
3.96 2.01
53.61 51.60
74.05 38.81
14.76 16.13
70.09 63.33
668.60 752.59
7.64 -
16.22 -
14.50 13.68
1.99 71.68
15.37 18.76
6.17 6.59
9,048.34 9,286.19
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(All an? Cats are in Indian Rupees Lakhs except share daia and as stated)

31

32.

¥ #expense

(= trent tax (including prior years)
1#2 ispect of the current year
1#7 tspect of prior year

2 dierred tax
I5% tspect of the current year
/ dustments to deferred tax attributable to changes in tax rates and laws

T 0] tax expense

O ther comprehensive income

It€eus that will not be reclassified to profit or loss

R eneasurements of the defined benefit plans [Refer Note 38(11)(a)]

<This space is intentionally left blank>

Year ended
31 March 2019

Year ended
31 March 2018

109.74 246.04
- 16.16
109.74 262.20
(47.42) (67.35)
- 22.02
(47.42) (45.33)
62.32 216.87
15.41 17.04
15.41 17.04

NNAI
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33, F¥G¢ed party disclosures
™ Zues of related parties and related party relationship
¥ Cription of Relationship

(J Ihate Hoiding Company IHH Healthcare Berhad, Malaysia (effective from 13 November 20 18)

[ 5 mediate Holding Company Integrated Healthcare Holdings Limited (effective from 13 November 2018)
Parkway Pantai Limited, Singapore (effective from 13 November 2018)
Northern TK Venture Pte Ltd, Singapore (cffective from 13 November 2018)
Fortis Healthcare Limited

H Oliing Company Fortis Hospitals Limited
S uebidiary Company Malar Stars Medicare Limited
ASSieiate of the Holding Company Healthfore Technologies Limited (Upto 16 February 2018)

Fortis Health Management Limited (Upto 14 January 2019)
International Hospital Limited (Upto 14 January 2019)

F ellw Subsidiary or Entities Under Common Control SRL Limited
Escorts Heart Institute and Research Centre Limited
International Hospital Limited (effective from 15 January 2019)
Fortis Health Management Limited (effective from 15 January 2019)
Fortis CSR Foundation
RWL Healthworld Limited (formerly known as Religare Wellness
Limited) (upto 16 February 2018)

K eyManagement Personnel Mr. Meghraj Arvindrao Gore, Whole time Director (Upto 01 October 2018)
Mr. Coimbatore Kalyanraman Nageswaran (effective from 02 October 2018)
Mr. Ramesh L Adige, Independent Director
Mrs. Nithya Ramamurthy, Non-Executive Director
Mr. Murari Pejavar, Non-Executive Director
Mr. L.T. Nanwani, Non-Executive Director (Upto 01August 2018)

Mr. R.K. Shetty, Non-Executive Director (Upto 09 August 2018)

Mr. Vijayasarathy Desikan, Chief Financial Officer (Upto 15 January 2019)

M. Saravanan Venkatesan, Chief Financial Officer (effective 06 February 2019)
Mrs. Trapti (Company Secretary)(From 23 May 2017 until 07 September 2017)
Mr.Shashank Porwal (Company Secretary)(Effective from 23 January 2018)

Relatives of Key Management Personnel Mrs. Radhi Malar
Mr. M. Anand

The schedule of related party transactions is as follows:

[m!iculars Name of the related party Year ended Year ended
31 March 2019 31 Mareh 2018

Income

Sale of Service Fortis Healthcare Limited - 72.84
Fortis Hospitals Limited 50.99 -

Interest on Inter Corporate Deposits Malar Stars Medicare Limited 601.11 617.93
Escorts Heart Institute and Research Centre Limited 230.47 176.43

Mediclaim reimbursement and transfer of Fortis Hospitals Limited 043 -

accumulated balance in retirement benefit

[Expenses

Clinical establishment fee Fortis Health M: 1t Limited 2,114.99 2,120.13

Communication expenses/ R & M IT Healthfore Technologies Limited - 2.23

Contraclual manpower SRL Limited 11.67 10.44

Finance costs - Interest - Others Fortis Health Management Limited 6.70

Pathology laboratory expenses SRL Limited 604.34 619.45

Professional charges to doctors Malar Stars Medicare Limited 3321 36.57
SRL Limited 531 531
Mrs. Nithya Ramamurthy 189.00 197.44
Mrs. Radhi Malar 22.28 17.71
Mr. M. Anand 36.22 29.62

Staff welfare expenses Fortis Hospitals Limited 0.39 -

Recovery of Expenses incurred on behalf of | Fortis Healthcare Limited 1.76 24.18

other companies Fortis Hospitals Limited - 1.94
Malar Stars Medicare Limited 51.32 66.15
SRL Limited - 0.16
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33. Riteq party disclosures (continued)

P)Z'(iculars Name of the related party Year ended Year ended
31 March 2019 31 March 2018
/f’»(hburscmem of expenses (Salaries, International Hospital Limited 0.36 -
“Naes and bonus)
F énbursement of expenses incurred by other|Fortis Healthcare Limited - 5.29
«panies on behalf of the Company Fortis Hospitals Limited - 1.65
Fortis Health Management Limited 305.83 26892
RWL Healthworld Limited - 227
Mdiclaim reimbursement and transfer of Fortis Hospitals Limited 0.03 -
#CUmulated balance in retirement benefits
aagerial remuneration (including director |Mr. Meghraj Arvindrao Gore 70.63 112.83
sitlg fees) Mr. Ramesh L Adige 5.50 4.00
Mrs. Nithya Ramamurthy 1.50 2.50
Mr. Murari Pejavar 325 1.75
Mr. L.T. Nanwani 2.50 3.50
Mr. R.K. Shetty 2.00 3.00
Mr. Coimbatore Kalyanraman Nageswaran 7.98 -
Mr. Vijayasarathy Desikan 20.30 20.62
Mr. Saravanan Venkatesan 3.81 -
Colictions done by related party on behalf of [Fortis Healthcare Limited 4.61 37.71
the lompany Fortis Hospitals Limited 769.75 119.76
| Conorate social resposibility expenses Fortis CSR Foundation 15.37 18.76
Saleof SFIS (Scrips) Fortis Hospitals Limited - 28.90
Colkctions done on behalf of related party  |[RWL Healthworld Limited - 26.91
L oars and advances to employees Mr. Coimbatore Kalyanraman Nageswaran 16.50 -
Inter Corporate Deposits given Escorts Heart Institute and Research Centre Limited - 2,000.00
InterCorporate Deposits repaid Escorts Heart Institute and Research Centre Limited 547.46 700.00
Malar Stars Medicare Limited - 169.34
Advince for Purchase of Intangible Assets ~ |Healthfore Technologies Limited - 12.00
Softvare
Particulars Year end balances Year ended Year ended
31 March 2019 31 March 2018
Other Financial liabilities SRL Limited 333.49 346.11
Fortis Health Management Limited 146.78 597.61
Malar Stars Medicare Limited - 823
Healthfore Technologies Limited - 0.34
Prepaid expense Fortis Health Management Limited 6.10 8.41
Intangible assets under development Healthfore Technologies Limited - 72.16
Contractually reimbursable expenses Fortis Healthcare Limited - 1622
Other financial assets - current Malar Stars Medicare Limited 1321 -
Fortis Heaithcare Limited 28.50 96.89
Fortis Hospitals Limited 597.43 165.79
Fortis Health Management Limited 5.00 5.00
Other financial assets - non-current Fortis Health Management Limited 14.21 16.90
Loans and advances to employees Mi._Coimbatore Kalyanraman Nageswaran 16.50 -
Inter corporate deposits placed Malar Stars Medicare Limited 6,010.00 6,010.00
Escorts Heart Institute and Research Centre Limited 1,577.54 2,125.00
Interest accrued but not due Malar Stars Medicare Limited 269.81 -
Escorts Heart Institute and Research Centre Limited 97.15 -
Notes:
1. The Company accounts for costs incurred by / on behalf of the Related Parties based on the actual invoices / debit notes raised and accruals as

confirmed by such related parties. The Related Parties have confirmed to the Management that as at 31 March 2019 and 31 March 2018 there are no

further amounts payable to / receivable from th
34.  Leases

Assets taken on operating lease:

em, other than as disclosed above.

The Company has operating lease agreements primarily for medical equipments and office/nursing accommodation etc., the lease terms of which are
for a period ranging between 11 months to 15 years. During the year ended 31 March 2019, an amount of Rs.152.25 lakhs (31 March 2018 - Rs.161.11
lakhs) was paid towards lease rentals and other charges for the office space/nursing accommodation and Rs.2,114.99 lakhs (31 March 2018 -
Rs.2,120.13 lakhs) towards Clinical Establishment Fee (including variable fee).

The total future minimum lease payments unde

Minimum fease payments :

Not fater than one year

Later than one year but not later than five years
Later than fjve years

r the non-cancellable operating leases are as under:
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As at
31 March 2019

1,149.64
4,965.38
4,721.06

As at
31 March 2018

1,112.06
481385
5,631.52
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35,

36.

37.

£ mitments Asat As at
- 31 March 2019 31 March 2018

F~*mated amount of contracts remaining to be executed on capital account, net of advances 25.77 146.65

w¥ regard to tangible and intangible assels

3ek guarantee to Fortis Health Management Limited - 315.00

13% guarantee to Regional Dircctor, Ex-Servicemen Contributory Health Scheme 1.00 -

lims against the Company not acknowledged as debts

(" Yems against the Company not acknowledged as debts (in respect of compensation claims by the patients 1,098.94 1,174.17
/ thir relatives). (Refer note below)

19 ¢ne tax lability that may arise in respect of matters for which the Company is under appeal 23.00 23.00

S Ueme Court vide their judgment dated 28 February 2019 on Provident fund has interpreted that basic wages would include certain allowances. The
C Ospany has evaluated implications arising out of the SC judgment. Based on legal advice, the Company believes that retrospective application of the
abe judgement by PF authorities is remote. Accordingly, no provision has been recorded in the standalone financial statements. The Company would
cOtinue to evaluate the provision required in the books based on further clarifications from the authorities.

N Ols:

T htabove claims are pending with various Consumer Disputes Redressal Commissions and the Company has been advised by the legal counsel that
ther may not be any likely liability in respect of these matters and accordingly no provision has been recognized in these standalone financial
staliments.

E myloyee stock option plan

Emyloyees (including senjor executives) of the Company and its Subsidiary receive remuneration in the form of share based payment transactions,
wheeby employees render services as consideration for equity instruments (equity-settled transactions).

Maly Employee Stock Option Plan 2008 (Scheme) was approved by the board of directors of the Company on 31st July 2008/28th May 2009 and by
sharholders in the annual general meeting held on 29th September, 2008 /21st August 2009. The following are some of the important conditions to the
schene: The details of activity under the Plan have been summarized below:

Vesiing Plan:

- 25% of the option shall vest on the completion of 12 months from the grant date.
- 25% of the option shall vest on the completion of 24 months from the grant date.
- 25% of the option shall vest on the completion of 36 months from the grant date.
- 25% of the option shall vest on the completion of 48 months from the grant date.

Exercise plan:

There shall be no lock in period after the options have vested. The vested options will be eligible to be exercised on the vesting date itself.
Notvithstanding any provisions to the contrary in this plan the options must be exercised before the end of the tenure of the plan.

Effective Date:
The plan was effective from 21 August 2009.
Particulars 31 March 2019 31 March 2018

Number of Weighted average Number of Weighted average

options exercise price (Rs.) options excreise price (Rs.)

Outstanding at the beginning of the year 140,000 26.20 160,000 26.20
Granted during the year - - - -
Forfeited during the year - - - -
Exercised during the year (57,500) 26.20 (20,000) 26.20
Expired during the year 3,750 - - -
Outstanding at the end of the year 78,750 26.20 140,000 26.20
Exercisable at the end of the year 78,750 26.20 140,000 26.20
Particulars 31 March 2019 31 March 2018
Grant date share price (in Rupees) 26.20 26.20
Exercise price (in Rupees) 26.20 26.20]
Expected volatility* 67.42% 67.42%
Life of the options granted (Vesting and exercise period) in years 5 5
Expected dividends Rs. 0.00 Rs. 0.00!
Average risk-free interest rate 7.50% 1.50%
Expected dividend rate 0% 0%

*Expected volatility has been determined considering the daily volatility of the stock prices on Bombay Stock Exchange, over a period prior to the date
of grant, corresponding with the expected life of the options.
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38, E#¥gyece benefits

U] p < fied contribution plan

9

TF€ompany makes Provident Fund contributions to defined contribution plans for qualifying employees. Under the Scheme, the Company is
re<El%ed to contribute a specified percentage of the payroll costs to fund the benefits. The contributions payable to these plans by the Company
ar€ trates specified in the rules of the scheme. The Company’s contribution to Provident Fund aggregating Rs.91.49 jakhs (Previous year: Rs.
9f -9 lakhs) has been recognised in the Statement of Profit and Loss under the head Employee Benefits Expense.

1) DeTied benefit plans

Th<Lompany has a defined benefit gratuity plan, where under employee who has completed five years or more of service gets a gratuity on
dePaure at 15 days salary (last drawn basic salary) for each completed year of service and is not subjected to limit in terms of the provisions of

PaYTent of Gratuity Act, 1972. Vesting occurs upon completion of 5 years of service.

(a) Arx2nt recognised in the statement of profit and loss in respect of the defined benefit plan are as follows

Pa rieulars

A Gints recognised in Statement of Profit and Loss in respect of these defined benefit
planiare as follows:

Servie cost

- Curent service cost

Net itterest expense

Comyonents of defined benefit costs recognised in profit or loss

Remiasurement on the net defined benefit liability:

Retum on plan assets (excluding amount included in net interest expense)

Actuaial gains and loss arising form changes in financial assumptions

Actuaial gains and loss arising form experience adjustments

Comjonents of defined benefit costs recognised in other comprehensive income
Total

Year ended Year ended
31 March 2019 31 March 2018
32.48 30.38
9.81 8.49
42.29 38.87
1.92 (0.44)
- (7.22)
(17.33) (9.38)
(15.41) (17.04)
26.88 21.83

i) The current service cost and interest expense for the year are included in the "Employee Benefit Expenses" in the statement of profit and loss
P! YA ploy P! p

underthe line item "Contribution to Provident and Other Funds"

(ii) The remeasurement of the net defined benefit liability is included in other comprehensive

income.

(b) The amount included in the balance sheet arising from the entity's obligation in respect of defined benefit plan is as follows :

Particulars

As at
31 March 2019

As at
31 March 2018

I. (Net Asset)/Liability recognised in the Balance Sheet

3. Deficit

1. Present value of defined benefit obligation as at 31 March 315.94 287.82
2. Fairvalue of plan assets as at 31 March 160.60 154.51
155.34 133.31
4. Current portion of the above - -
S. Non current portion of the above 155.34 133.31
(¢) Movement in the present value of the defined benefit obligation are as follows :
Year ended Year ended

Particulars

31 March 2019

31 March 2018

Change in the obligation during the year ended 31 March

Present value of defined benefit obligation at the beginning of the year 287.82 263.79
Expenses Recognised in Statement of Profit and Loss:
- Current Service Cost 32.48 30.38
- Interest Expense (Income) 21.27 18.78
Recognised in Other Comprehensive Income:
Remeasurement gains / (losses)
- Actuarial Gain (Loss) arising from:
i. Financial Assumptions - (7.22)
ii. Experience Adjustments (17.33) (9.38)
Benefit payments (8.55) (3.76)
Acquisitions Credit/(Cost) 0.25 0.85
Benefits from plan Assets - (5.62)
Present value of defined benefit obligation at the end of the year i 315.94 287.82
%\? Lk} U‘S‘
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(d)

VE ©ement in fair value of plan assets are as follows :
. - Year ended Year ended

[P Teulars 31 March 2019 31 March 2018
C Fage in fair value of assets during the year ended 31 March

Fza Eivalue of plan assets at the beginning of the year 15451 140.09
Ex< Fanses Recognised in Statement of Profit and Loss:

- Epected return on plan assets 11.46 10.29
ReCgnised in Other Comprehensive Income:

Re Measurement gains / (losses)

- RR-€urn on plan assets (excluding amount included in net interest expense) (1.92) 0.44
Cortliibutions by employer 5.10 9.31
Be it payments (8.55) (5.62)
Fa Elvalue of plan assets at the end of the year 160.60 154.51
Th €lair value of plan assets plan at the end of the reporting period are as follows:

» As at As at|
Pariculars 31 March 2019 31 March 2018
Lifehsurance Corporation of Indja 160.60 154.51
The wrincipal assumptions used for the purpose of actuarial valuation were as follows : ’

Parteulars As at As at
31 March 2019 31 March 2018
Disciunt rate 7.50% 7.50%
Expated rate of salary increase 7.50% 7.50%
Expeted return on plan assets 7.50% 7.50%
Withirawal Rate
Agesfrom 20 - 30 18.00% 18.00%
AgesFrom 31 - 44 6.00% 6.00%
AgesFrom 45 - 58 2.00% 2.00%
Expetted average remaining working life * 10 years 10 years
Mortility IALM 2006-08(Ult) { IALM 2006-08(Ult)

* Basid on India's standard mortality table with modification to reflect the expected changes in mortality/others

Significant actuarial assumptions for the determination of defined obligation are discount rate, expected salary increase rate and mortality. The
sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the
reporting period while holding all other assumptions constant:

(i) If the discount rate is 50 basis point higher (lower) the defined benefit obligation would decrease by Rs. 14.30 lakhs (increase by
Rs. 1537 lakhs) (As at 31 March 2018 ; decrease by Rs. 13.65 lakhs (increase by Rs. 14.71 lakhs).

(i) If the expected salary growth rate increase/(decreases) by 1% the defined benefit obligation would increase by Rs. 31.62 lakhs (decrease by
Rs. 2786 lakhs) (As at 31 March 2018 ; increase by Rs. 30.29 lakhs(decrease by Rs. 26.57 lakhs).

(iff) If the withdrawal rate increases/(decreases) by 5% the defined benefit obligation would decrease by Rs. 2.82 lakhs (increase by Rs. 2.94
lakhs ) (As at 31 March 2018 ; decrease by Rs. 2.91 lakhs (increase by Rs. 3.07 lakhs).

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligations as it is unlikely that
the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore in presenting the above sensitivity analysis the present value of defined benefit obligation has been calculated using the projected
unit credit method at the end of the reporting period which is the same as that applied in calculating the defined benefit obligation liability
recognised in the balance sheet.

There is no change in the methods and assumptions used in preparing the sensitivity analysis from the prior years.
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39, Fuancial instruments
m Cipital management
Tle Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future

déelopment of the business. It sets the amount of capital required on the basis of annual business and long-term operating plans which include
Chital and other strategic investments. The funding requirements are met through equity.

1) Citegories of financial instruments

(a) Fiancial assets
Particulars As at As at
31 March 2019] 31 March 2018
Measured at cost
Imestment in subsidiary 5.00 5.00
Miasured at fair value through profit or loss (FVTPL) - -
Measured at amortised cost
~Security deposits 59.51 3291
- Advance to related parties 19.21 16.90
- Trade receivables 966.22 600.36
-Cash and bank balances 664.30 1,467.92
-Loans 7,587.54 8,135.00
- Other financial assets 1,561.73 683.23
(b) Financial liabilities
Particulars As at As at
31 March 2019 31 March 2018
Measured at fair value through profit or loss (FVTPL)
Measured at amortised cost
-Trade payables 2,331.15 2,497.11
- Other financial liabilities 581.41 748.29

(III) Risk management framework
The Company has exposure to the following risks from its use of financial instruments:
- Credit risk
- Liquidity risk
The Company manages financial risk relating to the operations through internal risk reports which analyse exposure by degree and magnitude of
risk. These risks include market risk (including interest rate risk and other price risk), credit risk and liquidity risk. The focus of the chief
operating decision maker (CODM) is to assess the unpredictability of the financial environment and to mitigate potential adverse effects, if any,

on the financial performance of the Company.

The Company does not enter into or trade financial instruments including derivative financial instruments for speculative purpose.

(IV) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company's receivables from customers and loans and advances .

The carrying amounts of financial assets represent the maximum credit risk exposure.

Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of patients to which
the Company grants credit terms in the normal course of business. The Company establishes an allowance for doubtful debts and impairment that
represents its estimate of incurred losses in respect of the Company’s trade receivables, certain loans and advances and other financial assets.

<This space is intentionally left blank>
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39.
(Iv)

f’laucial instruments (continued)
Cudit risk (continued)
lrade receivables

Tk Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the
Ctomer, including the default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment.

Enosures to customers outstanding at the end of each reporting period are reviewed by the Company to determine incurred and expected credit
10ses. Given that the macro economic indicators affecting customers of the Company have not undergone any substantial change, the Company
©Nects the historical trend of minimal credit losses to continue. Further, management believes that the unimpaired amounts that are past due by
mre than 90 days are still collectible in full except to the extent already provided, based on historical payment behavior and extensive analysis of
<Uiomer credit risk. The impairment loss at the reporting dates related to several patients that have defaulted on their payments to the Company
aniare not expected to be able to pay their outstanding balances, mainly due to economic circumstances.

T Company determines credit risk based on a variety of factors including but not limited to the age of the receivables, cash flow projections and
aViable press information about patients. In order to calculate the loss allowance, loss rates are calculated using a 'roll rate' method based on the
proability of a reccivable progressing through successive stages of delinquency through write-off. Roll rates are calculated separately for
eXipsures in different stages of delinquency primarily determined based on the time period for which they are past due.

Th:average credit period is ranging from 30 to 90 days. No overdue interest is charged. Out of the total trade receivables balance as at 31 March
201, Rs. 489.41 lakhs is due from 1 third party service providers, 1 Government customers and 2 international customer. There are no other
cusomer dues that represent more than 5% of the total balance of trade receivables. In monitoring customer credit risk, customers are grouped
acording to their credit characteristics, and their geographic location and existence of previous financial difficulties.

Theageing of trade receivables that were not impaired as at the reporting date was:

Asat 31 March 2019

Aging Gross carrying Weighted- Loss Whether credit -
amount average loss rate allowance impaired
Wiihin the credit period 671.63 2% 1585 No
1-30 days past due 81.84 7% 5.68 No
31-60 days past due 25.75 12% 311 No
61-90 days past due 40.58 13% 5.21 No
Moie than 90 days past due 565.75 69% 389.48 No
1,385.55 419.33
As at 31 March 2018
Ageing Gross carrying Weighted Loss Whether credit -
amount average loss rate allowance impaired
Within the credit period 49255 27% 134.75 No
1-30 days past due 194.21 28% 53.72 No
31-60 days past due 34.58 31% 10.62 No
61-90 days past due 18.11 89% 16.14 No
More than 90 days past due 278.25 73% 202.11 No
1,017.70 417.34

b. Cash and bank balances (includes amounts classified under other bank balances and deposits and other receivable)

The Company holds cash and bank balances of Rs. 664.30 lakhs at 31 March 2019 (31 March 2018: Rs. 1,467.92 lakhs). The credit worthiness
of such banks and financial institutions are evaluated by the management on an ongoing basis and is considered to be good.

c. Security deposits

This balance is primarily constituted by deposit given in relation to leasehold premises occupied by the Company for carrying out its operations.
The Company does not expect any losses from non-performance by these counter-parties.

d. Advance to employees

This balance is primarily constituted by advances given to the employees. The Company does not expect any losses from non-performance by
these counter-parties as the amounts are recoverable by salary deductions.

e. SEIS receivable from Government

This balance is primarily constituted by SEIS scrips and applications pending with authorities. The Company does not expect any losses from non-
performance by these counter-parties as the amounts are due from Government.




Fortis - alar Hospitals Limited

Notes

Pﬂmling Part of the Standalone Financial Statements for the Year ended 31 March 2019

(All ar™ “uts are in Indian Rupees Lakhs except share data and as stated)

V)

40.

iquidity risk management

Eidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilitics that are
led by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will
Eie sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses
©hisking damage to the Company’s reputation. The Company consistently generated sufficient cash flows from operations to meet its financial
Oligations as and when they fall due.

Eposure to liguidity risk
T following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted.

FPruticulars Weighted With in 1 Year 1to2 Years More than 2 Total
average Years
interest rate

Y% (Rs.) {Rs.) (Rs.) (Rs.)
Atat 31 March 2019
- Trade Payables NA 2,331.15 - - 2,331.15
- Gher Financial Liabilities NA 581.41 - - 581.41
T ¢al 2,912.56 - - 2,912.56
Atat31 March 2018
- Tade Payables NA 2,497.11 - - 2,497.11
- Gher Financial Liabilities NA 748.29 - - 748.29
T dal 3,245.40 - - 3,245.40

Fair value measurement
There are no financial assets and financial liabilities that are measured at fair value on a recurring basis.

Th: management considers that the carrying amount of all the financial asset and financial liabilities that are not measured at fair value in the
stadalone financial statements approximate the fair values and, accordingly, no disclosures of the fair value hierarchy is required to be made in
respect of these assets/liabilities.
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41.

®

(ii) T htincome tax expense for the year can be reconciled to the accounting profit as follows:
PAariculars As at 31 March 2019 As at 31 March 2018
Amount Tax Amount Amount Tax Amount
P rdfit before tax from operations 235.99 530.99
Incme tax using the Company's domestic tax rate at 27.820% (31
March 2018 : 27.82%) 65.65 175.56
Taxeffect of :
Effect of expenses that are not deductible in determining taxable profit 15.33 (3.33) 18.86 3.13
Adijustments recognised in the current year in relation to the current tax of - - 16.16
pricr years.
Effect of change in tax rate - 22.02
Tofal tax expense 251.32 62.32 549.85 216.87
(iti) Income tax on other comprehensive income
Particulars Year ended Year ended
3t March 2019 31 March 2018
Deferred tax
Remeasurements of defined benefit plans (4.29) (4.74)
Total (4.29) (4.74)
(iv) Following is the analysis of the deferred tax asset/(liabilities) presented in the Balance Sheet
Year ended 31 March 2019
Particulars Opening Recognised in Recognised in Closing
Balance profit and Loss ocCI Balance
Tax effect of items constituting deferred tax assets
Employee benefits 110.87 17.92 (4.29) 124.50
Allowance for credit losses/Others 117.61 0.55 - 118.16
228.48 18.47 (4.29) 242.66
Tax effect of items constituting deferred tax liabilities
Property, Plant and Equipment 86.49 (28.95) - 57.54
86.49 (28.95) - 57.54
Net deferred tax asset / (liability) 141.99 47.42 (4.29) 185.12
Year ended 31 March 2018
Particulars Opening Recognised in Recognised in Closing
Balance profit and Loss 0oCl1 Balance
Tax effect of items constituting deferred tax assets
Employee benefits 110.77 4.84 4.74) 110.87
Allowance for credit losses/Others 96.82 20.79 - 117.61
207.59 25.63 “4.74) 228.48
Tax effect of items constituting deferred tax liabilities
Property, Plant and Equipment 106.19 (19.70) - 86.49
106.19 (19.70) - 86.49
*[Net deferred tax asset / liability) 101.40 | 4533 | 4.74)] 141.99

( “trent tax and deferred tax

{ £¥5me tax expense

-
P @i culars

Year ended
31 March 2019

Year ended
31 March 2018

C Urent tax:

C ient income tax charge 109.74 246.04

PXis year income tax charge - 16.16

T o 109.74 262,20

D €lrred tax

ifierence between book balance and tax balance of fixed assets (28.95) (19.70)
Irs fgpect of current year origination and reversal of temporary differences (0.55) (20.79)
PrGision for compensated absences, gratuity and other employee benefits (17.92) (4.84)
T ol (47.42) (45.33)
T oll tax expense recognised in statement of profit and loss 62.32 216.87




Fortis "har Hospitals Limited
Notes I ning Part of the Standalone Financial Statements for the Year ended 31 March 2019
(All an? “ars are in Indian Rupees Lakhs except share data and as stated)

42. Fmings per share

rf;‘friculars Year ended Year ended
31 March 2019} 31 March 2018
#7 it after tax - Rs. 173.67 314.12
“Nighted average number of equity shares (No's.):
“Mlighted average number of equity shares for calculating Basic EPS 18,718,958 18,712,732
/8 Weighted average number of equity shares which would be issued on the allotment of equity 53,993 79,050
@ Yieg against stock option granted under ESOP 2008
WNVINES for calculating diluted EPS 18,772,950 18,791,782
1ings Per Share (Basic) - in Rs.
Basic - in Rs. 0.93 1.68
Diluted - in Rs. 0.92 1.67
F~ 2 value per share - in Rs. 10.00 10.00

43, FP 4ils of dues to Micro and Smalt Enterprises as per MSMED Act, 2006

¥ EMinistry of Micro, Small and Medium Enterprises has issued an office memorandum dated 28 August 2008 which recommends that the
Miro and Small Bnterprises should mention in their correspondence with its customers the Entreprencurs Memorandum Number as allocated
aflr filing of the Memorandum in accordance with the Micro, Small and Medium Enterprise Development Act, 2006 (‘the Act’).
Acordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March 2019 has been made in the standalone
firmcial statements based on information received and available with the Company. Further in view of the Management, the impact of
intest, if any, that may be payable in accordance with the provisions of the Act is not expected to be material. The Company has not

recived any claim for interest from any supplier as at the balance sheet date.

P aticulars*®

As at
31 March 2019

As at]
31 March 2018

anysupplier at the end of each accounting year

(a)the principal amount and the interest due thereon (to be shown separately) remaining unpaid to

46.47

(b)the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium
Entrprises Development Act, 2006, along with the amount of the payment made to the supplier - -
bejyind the appointed day during each accounting year;

(c) the amount of interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest specified - -
under the Micro, Small and Medium Enterprises Development Act, 2006;

(d) the amount of interest accrued and remaining unpaid at the end of each accounting year; and - -
(e) the amount of further interest remaining due and payable even in the succeeding years, until such
date when the interest dues above are actually paid to the small enterprise, for the purpose of
disdlowance of a deductible expenditure under section 23 of the Micro, Small and Medium
Enterprises Development Act, 2006.

44. Detils of loans given to subsidiaries and associates and firms/ companies in which directors are interested

Theparticulars of loans given as required to be disclosed by Section 186 (4) of Companies Act 2013 are as below:

Name of the party Rate of Interest Due date for Secured/ 31 March 2019
Interest unsecured
Malar Stars Medicare Limited 10.00% Half yearly Unsecured 6,010.00
Escorts Heart Institute and Research Centre Limited 11.50% Half yearly Secured 1,577.54
Name of the party Rate of Interest Due date for Secured/ 31 March 2018
Interest unsecured
Malar Stars Medicare Limited 10.00% Half yearly Unsecured 6,010.00
Escorts Heart Institute and Research Centre Limited 11.50% Half yearly Unsecured 2,125.00
Particulars Relation Maximum amount outstanding
during the year
31 March 2019 | 31 March 2018
Malar Stars Medicare Limited Subsidiary 6,010.00 6,179.34
Escorts Heart Institute and Research Centre Limited* Fellow Subsidiary 2,125.00 2,125.00
Total 8,135.00 8,304.34

* The above inter corporate deposits placed to Escorts Heart Institute and Research Centre Limited are secured through corporate guarantee
issued by Fortis Healthcare Limited on 11 May 2018. As per Guarantee agreement executed, amount payable by Escorts Heart Institute and
Research Centre Limited including interest if any till 30 June 2019, on default shall be repayable by Fortis Healthcare Limited to the

Company.

Note:
The above Inter-Corporate Deposits were given for meeting the working capital requirements.
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Fortis Mylar Hospitals Limited

Notes F rming Part of the Standalone Financial Statements for the Year ended 31 March 2019
(All am ©wnis are in Indian Rupees Lakhs except share data and as stated)

45

46

47

48.

49.

#iyments to auditors

Prticulars

31 March 2019 31 March 2018

For Statutory audit 3.75 7.50
For Tax audit 0.50 0.50
For other services * 7.05 2.60
For GST on professional services 2.19 1.91
For reimbursement of expenses 1.00 1.17
14.50 13.68

# (includes INR 6.55 lakhs paid to auditors other then B S R & Co. LLP (March 31, 2018: INR 13.68 lakhs ))

Clinical establishment fees

F¢resents amount paid towards various services such as providing, maintaining and operating the Clinical Establishment (including
infastructure, fixtures and fittings etc.), out-patient department services, radio diagnostic services and other ancillary services provided by
F attis Health Management Limited to the Company in accordance with the agreement, Also refer Note 33

Corporate social responsibility

Duiing the year, the Company incurred an aggregate amount of Rs.15.37 lakhs (Previous year : Rs. 18.76 lakhs) towards corporate social
responsibility in compliance of Section 135 of the Companies Act 2013 read with relevant schedule and rules made thereunder. The details of

theCSR spend are given below:

Gss amount required to be spent by the Company during the year: Rs. 15.04 Lakhs (31 March 2018: 19.09 Lakhs)

Amount spent by the Company during the year on:

Particulars

Year ended 31 March 2019

Year ended 31 March 2018

Amount Paid

Yet to be paid

Amount Paid

Yet to be paid

Fortis CSR Foundation 15.37 - 18.76 0.33
T olal 15.37 - 18.76 0.33
Order / notice received from CMDA

The Company had earlier applied to the Chennai Metropolitan Development Authority (CMDA) for regularization of certain deviations in the

“construction of the Hospital. During the previous year ended 31 March 2016, CMDA has issued an Order stating that the regularization

application made by the Company has not been allowed. The Company had preferred an appeal before the Secretary to the Government of
Tanil Nadu, Housing and Urban Development Authority against the said Order.

On3 May 2016 CMDA has also served a Locking & Sealing and De-occupation Notice to the Company stating that in view of CMDA's
Order dated 18 March 2016 referred above, the construction at the site of the Hospital premises is unauthorized and has called upon the
Company to restore the land to its original position within 30 days from the date of the Notice. The Company appealed to the High Court of
Judicature at Madras and obtained a stay order on 02 June 2016 directing CMDA not to proceed further, till the matter is disposed. As
directed by the Hon’ble High Court, CMDA Officials inspected the hospital premises and directed the Company to provide ramp facility for
easy evacuation of patients. The Company has ramped up its fire detection and safety measures, constructed horizontal walkways and also
obtained a Certificate from an independent agency on the adequacy of measures taken for fire prevention and safety.

The Company, based on legal advice, believes that the above Order / Notices issued by CMDA are contestable and the same prima facie
would not result in adverse impact on it’s operations/ going concern as the Company has fair chance of success in the aforesaid Appeal / writ

petition,

Status of composite scheme of arrangement and amalgamation

The Board of Directors of the Company at its meeting held on 19 August 2016 approved the proposal for the sale of its hospital business by
way of a slump sale to Fortis Healthcare Limited (FHL) pursuant to a Composite scheme of Arrangement and Amalgamation (the Scheme)
between the Company, FHL and SRL Limited (“SRL”), which was then by way of Resolution Passed by Circulation on 14 December 2017 ,
was approved for the extension of the Long Stop Date to 30 June 2018 as per the Clause 61 of the Scheme. The Board of directors of the

Company have approved the withdrawal of “the Composite Scheme of Arrangement and Amalgamation

” (the Scheme) between the

Company, Fortis Healthcare Limited and SRL Limited on 13 June 2018 and subsequently, the Company obtained necessary approval from
the National Company Law Tribunal for withdrawal of the Scheme on 15 June 2018.

. Segment reporting

An operating segment is a component of the Company that engages in business activities from which it may earn revenues and incur
expenses, including revenues and expenses that relate to transactions with any of the Company's other components, and for which discrete
financial information is available. All operating segments' operating results are reviewed regularly by the Company's Director to make
decisions about resources to be allocated to the segments and assess their performance.

The Company is primarily engaged in only one business namely in the health care services. The entity's chief operating decision maker
considers the Company as a whole to make decisions about resources to be allocated to the segment and assess its performance. Accordingly,
the Company does not have multiple segments and these standalone financial statements are reflective of the information required by the Ind

AS 108 . The Company's operations are entirely domiciled in India and as such all its noncurrent assets are located in India
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Fortls Malar Hospitals Limited
N8 Forming Part of the Standalone Financial Statements for the Year ended 31 March 2019
(A/ 7 wounts are in Indian Rupees Lakhs except share data and as stated)

sl Subscquent event

There are no subsequent events that have occurred after the reporting period till the date of approval of these standalone financial statements.

Sl previous year comparative

Previous year standalone financial statements were audited by firm other than B S R & Co. LLP. Previous year's figures have been regrouped/
reclassified wherever necessary to confirm current year's classification.

As per our report of even date attached

Jor BSR& Co. LLP for and on behalf of the Board of Directors of
Chartered Accountants Fortis Malar Hospitals Limited
Firm's registration No: 101248 W/W-100022 CIN: LA5110PB1989PLC045948 \\ -
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mar Sunder Dalj / C.K.Nageswaran
Partner Chaifi Whole Time Director
Membership No.: 078305 DIN 80135414 DIN 0008236347 )
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Shashank Porwal Saravanan{Venkatesal
Company Secretary Chief Hinantial Officer
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